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SUBJECT: NO NEW REVALUATION OF GUILDER 

REF: THE HAGUE 1186 

SUMMARY: EINANCE MINISTER NELISSEN HAS ANNOUNCED THAT GUILDER 
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WILL NOT FOLLOW- D- MARK IN NEW REVALUATION, AND THAT NETHERLANDS 
CENTRAL BANK WILL SHORTLY TAKE ADDITIONAL MEASURES TO IMPEDE 
INFLOW OF FOREIGN CURRENCIES. NELISSEN CALLED ON U. S. TO CONTRIBUTE 
TO SOLUTION OF MONETARY CRISIS BY '' STERILIZING " EXCESS DOLLARS IN 
EUROPE AND REPATRIATING THEM. ON AMSTERDAM FOREIGN EXCHANGE 
MARKET, DOLLAR- GUILDER RATE CONTINUED TO STRENGTHEN SUBSTANTIALLY. 
END SUMMARY. 

1. AS FORESSEN IN HAGUE 1186, NETHERLANDS CABINET DECIDED MAR 13 
EVENING AGAINST NEW REVALUATION OF GUILDER. 

2. FINANCE MINISTER NELISSEN TOLD PRESS THAT, DESPITE LARGE SUR- 
PLUS ON CURRENT ACCOUNT, NETHERLANDS COULD NOT AFFORD ADDITIONAL 
RISE IN GUILDER PARITY. SLIGHT ADVANTAGES WHICH RECENT ADIUSTMENTS 
BROUGH FOR DUTCH EXPORT TO GERMANY ARE NEEDED TO COMPENSATE FOR 
NEW DISADVANTAGES IN COMPETITION WITH OTHER COUNTRIES. GUILDER 
HAS GONE UP AVERAGE OF 6 PERCENT IN PAST TWO YEARS COMPARED TO 
CURRENCIES OF '' MAIOR COMPETITOR COUNTRIES," HE ASSERTED. TO 
REVALUE AGAIN, HE ADDED, WOULD RISH GREATER DOMESTIC 
UNEMPLOYMENT. 

3. NELISSEN STATED THAT NEW MEASURES SHORTLY TO BE ANNOUNCED BY 
NETHERLANDS CENTRAL BANK WOULD ' CERTAINLY DISCOURAGE NON- 
RESIDENTS 

FROM MAINTAINING GUILDER ACCOUNTS HERE." BANKING SOURCES SPECULATE 
THAT NEW MEASURES WILL TAKE FORM OF NEGATIVE INTEREST RATE ON 
FOREIGN DEPOSITS. 

4. FINANCE MINSTER EXPRESSED EXPECTATION THAT U. S. WOULD HEP IN 
RESOLVING CURRENT MONETARY PROBLEMS. HE CALLED FOR " STERILIZATION" 
OF EXCESS DOLLARS IN EUROPE, ANDFORU. S. EFFORT TO REPATRIATE 
THESE. ON OTHER HAND, HE DID NOT BELIEVE SALE OF GOLD BY FEDERAL 
RESERVE AND OTHER CENTRAL BANKS WOULD PLAY USEFUL ROLE, AND DENIED 
" RUMORS" THAT THERE WOULD BE SUCH SALES. 

5. IN EEC MEETING LAST WEEKEND, NELISSEN TOLD PRESS, NETHERLANDS 
WAS ONLY COUNTRY WHICH STRONLY OPPOSED IDEA OF CREATING EUROPEAN 
MONETARY FUND TO HANDLE JOINT FLOAT. " SUCH A FUND WOULD MAKE 
SENSE ONLY IF PAIRED WITH MEASURES IN THE ECONOMIC AND MAN- 
AGEMENT AGREA," HE COMMENTED. 

6. ON AMSTERDAM FOREIGN EXCHANGE MARKET, DOLLAR- GUILDER RATE CON- 
TINUED TO STRENGTHEN MAR 14 MORNING. RATE WAS 2.88, NINE DUTCH 
CENTS ABOVE LOW POINT OF LAST WEEK AND WELL WITHIN PARAMETERS OF 
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OFFICIAL EXCHANGE RATE ESTABLISHED FEB 14. DEMAND FOR " 0 " GUILDERS. 
WHICH ARE REQUIRED BY EOREIGNERS DESIRING TO PURCHASE DUTCH DEBT 
SECURITIES, WAS LOW, AS PREMIUM AMOUNTED TO ONLY 2 PERCENT. COST 
OF SIX MONTH FORWARD COVER WAS 5 PERCENT ( ON ANNUAL DISCOUNT 
BASIS), REFLECTING PRINCIPALLY LARGE DIFEERENCE BETWEEN GOLLAR 
AND GUILDER INTEREST RATES. 

7. BANKING SOURCES ATTRIBUTE IMPROVEMENT IN EXCHANGE RATE SIT- 
UATION TO CONCERN ABOUT EORTHCOMING CENTRAL BANK MEASURES TO 
STEM 

FOREIGN EXCHANGE INELOWS. 

MIDDENDORE 
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